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EXHIBITS TO DEFENDANTS’ MTD THE INDICTMENT WITH PREJUDICE

DUE TO THE GOVERNMENT’S REPEATED AND INTENTIONAL MISCONDUCT
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FEDERAL GRAND JURY

CENTRAL DISTRICT OF CALIFORNIA

rPfOCQEdfngs;had before the Grand'JUry
of therUnitéd'Staﬁeévﬁf-Aﬁeriﬁa, in and
" for the Central District-bf;California,
at the United States District Courthouse,
312 North "spsr"ing Street, 13th Floor,
Los Aﬁgéiés, California,. commencing

at 12:00 P.M., on Thursday, October 21, 2010.

PROCEEDINGS

PRESENT :

ASSISTANT U.S. ATTORNEY

eI

DEPARTMENT OF JUSTICE SENIOR TRIAL ATTORNEY

REPORTED EBY: SHERYL WILLIAMS, CSR NO. 7453
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complaint belng made by General Electric.

Llndsey admitted that he had assumed that part of
the comm1551on pald to Enrlque Agullar was to pay someohe”

‘at CFE, but he d1d not want to know

Desplte these emalls and after Cortez encouraged
Lee to hlre Agullar for hlS 1nf1uence over Nestor Moreno,l
in or around 2001 Lindsey Manufacturlng h1red Enrique
Aguilar and agreed to pay him a 30-percent commission. The

30-percent commission was higher than aﬁy:other sales
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répfeséntative working at Lindsey Manufacturing and

11 approximately three timeés higher than the coimission

12 Lindsey's former sales representative in Mexico had

13 received.

14 ' According to Sergio Cortez, before Enrique

15 Aguilar was hired Lindsey Manufacturing had not been

16 awarded a bid they had submitted to CFE in approximately

17 six years, and about one year after Enrique Aguilar was

18 hired, Lindsey Manufacturing began beiiig awarded contracts
19 from CFE. In.factn Lindsey received so many contracts from
20 CFE that‘at ohé‘point Lindsey Manufacturing implemented a
21 24 hour production schedule, and CFE became Lindsey

22 Manufacturing's largest client.

23 All of this happened despite the fact that hiring
24 Enrique Aguilar caused Lindsey Manufacturing to raise its

25 prices by 30 percent to make sure that Enrique Aguilar's

16
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fr 1 commission was being paid by CFE and not Lindsey
. 2 Manufacturing. . _
'3 o Al'tihdugh Keith Lindsey and Steve Lee, Sergic
f4‘-C6ftez,‘and Mang Hue Kwok aii écfﬂdWlédgéd thatfznrique:
_‘5: Aguiiaf‘waé'béiﬁg paid:aifdhpéféentJdoﬁﬁiééion;,ﬁnridﬁe‘
6 Aguilgr and‘othérs wOuld'causeffféﬁduiéntiinvéiCeé‘td be
7'77 5u£mitté& to Lindsey Maﬂuféctﬂfing'ciaiﬁiﬁg in several
‘ airinstances'that only a 15—pérCent'c6mmiSSiOn was being paid
9 - by Liﬁdsey Manufacturing on its CFE contracte and that - the
10 'remainder were for services like tfaﬁélation'and fraVel;
1]l expenses.
12 In several instances the fraudulent invoices
13 claimed the same exact price for both the commission and
(r. ‘ 14 the services purportedly rendered. For example, in one
15 month Lindsey received fraudulent invoices claiming that
16 Lindsey Manufacturing had rendered $174,326.06 in serviées,
17 and a separate invoice claiming the same exact amount was
18 owed for a commission. This happened on several occasions.
19 The fraudulent invoices Enrique Aguilar and
20 others caused to be submitted to Lindsey Manufacturing were
21 submitted by Grupo Internacional De Assesores S.A., a
22 company inco:porated in Panama and headquartered in Mexico
23 which had Enrique Aguilar's wife Angela Aguilar as its
24 officer and director. Almost all of the money went into a
25 Dbrokerage account in Houston, Texas called Global
(.

17
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1. Pinancial. o _
2. ' CFE paid Lindsey Maﬁﬁféchﬁring aﬁbronimately-$19
3 millioh and approxlmately 30 percent of ‘that money or
| 4 wapproxlmately $5 mllllon was- w1red back Into Grupo s Global -
55‘ Flnan01a1-brokerage account Enrlque Agullar and Angela
l'él Agullar used a 31gn1flcant portlon of the money to buy
) goods and serv1ces for Nestor Moreno and Arturo Hernandez,
8 two. forelgn offlcials at CFE and did so in a way that we
9 submlt was. deslgned to conceal the fact that they were the
10 ones rece1v1ng a 51gn1f1cant portion of the money-golng
11 into Grupo's ‘Global FlnanC1a1 ‘décount.
12 For example, Angela Aguilar 91gned a check that
13 was issued to buy a $297,000 Ferrari from Ferrari of

14 Beverly Hills. Although the handwriting on the check

15 appeared to be different from her signature, we have

16 introduced evidence showing that Angela Aguilar presented a
17 passport at the car dealership and'eigned-a“notarized

18 document authorizing Nestor Moreno to pick up the Ferrari.
19 Moreover, Enrique Aguilar’s name was used to put on the
20 title of the Ferrari, but he listed Nestor Moreno as a

21 driver of the policy and provided Nestor Moreno's

22 identification in support of that policy.

23 Angela Aguilar. signed a check for $540,000 that
24 was used as a down payment on a 82-foot yacht. Enrique

25 Aguilar also signed two wire transfers to help pay for the

18

Huntington Court Reporters & Transcription, Inc.
(626) 792-6777(626) 792-8760

EXHIRBIT E, Page 111



